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affected by external tie strength and internal knowledge absorptive
capacity. Researches have shown that both strong ties and weak ties
have their unique features to influence a firm’s innovation activi-
ties, but there is still no consensus on how the firm’s strength of ties
impacts its innovation performance. In China’s guanxi context, this
study is designed to empirically examine the path relationship be-
tween tie strength, absorptive capacity (ACAP) and firm innovation
performance. Based on a survey data from 278 Chinese manufac-
turing firms, the results suggest that tie strength is positively related
to innovation performance: a strong tie, not weak tie, with its inno-
vation partners can help improve its absorptive capacity and innova-
tion performance. We also find that ACAP has a positive impact on
innovation performance and it positively mediates the relationship
between tie strength and innovation performance. In addition, we
have also analyzed the impact of ownership, industry and geograph-
ic location to firm’s innovation, and the results show that it varies
as follows: a). ownership: for the state-owned or foreign compa-
nies, the results are the same as above, but for the private firms, tie
strength only has limited direct effect on innovation performance,
but can indirectly influence innovation through ACAP; b). industry:
in high-tech industries such as information and communication
manufacturing, tie strength and absorptive capacity do have positive
impact on innovation performance, but in the traditional manufac-
turing industries such as clothing, home appliance and motor indus-
tries, tie strength doesn’t have direct effect to a firm’s innovation
performance, but can have indirect impact through absorptive ca-
pacity; c). geographic location: in Northern or Eastern China where
political or business resources are more intensive and accessible,
tie strength does not have strong direct impact on a firm’s innova-
tion but have indirect effect through absorptive capacity, while in
Central or Southern China, tie strength does have strong impact on
firm’s innovation but absorptive capacity does not have mediating
effect between tie strength and innovation performance.

Key Words Innovation Network; Tie Strength; Absorptive Capaci-

ty; Innovation Performance
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Abstract With the rapid development of information technology
and global economic integration, the competition between enter-
prises has changed into the competition between supply chains. A
broader system perspective is introduced into the supply chains
study by applying the lens of governance. As a new governance
mode, supply chain governance is the structural reflection of en-
vironment evolution and organization changes, which is different
from the traditional corporate governance. The purpose of this
paper is to form a theoretical framework for better understanding
the concept and intention of governance in supply chains. Firstly,
based on the analysis of the governance necessity of the supply
chain, we define the basic connotation of supply chain governance.
Then, by reviewing the related research in economics, management,
sociology and other disciplines, theoretical basis is identified for the
analysis of supply chain governance. Based on the theories of TCE,
resource dependence, social networks and supply chain manage-
ment, we extract the analysis attributes of supply chain, and develop
a standardized logical framework for the analysis of supply chain
governance. Core concepts, such as governance boundary, gover-
nance mechanism, governance target and governance structure have
been integrated into this framework. Governance structure refers
to the configuration of node enterprises in supply chain, and gover-
nance mechanism is defined as a collection of rules / institutions /
constraints that serve to influence the exchange process between the
various organizations. The core issue of supply chain governance is
the selection of governance structures and the design of governance
mechanism that coordinate conflicting objectives of participating
organizations to maximize the output. Moreover, some further re-
search problems and directions are pointed out in the last section.
This paper belongs to the basic theoretical research, and we hope
the results of this paper could provide systematic analysis mentality
and basic framework for future research in the field of supply chain
governance.
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Governance Mechanism; Opportunism
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